The faster growth of poorer countries that we have seen in Europe is, however, not a pattern that is typically observed elsewhere in the world. At the global level, the link between the income level in 1999 and the growth over the subsequent decade has been very weak ( While there is significant scope for further convergence, continued convergence is not automatic. Sustained, steady and fast growth is far from a usual occurrence.
1 There are many examples of countries where rapid growth has petered out. Even in Europe, some countries have stalled in convergence. For example, Portugal and Italy, which were relatively poor, saw little growth in GDP over the last decade.
The question of whether rapid convergence will continue is particularly pertinent, given the severe boom-bust cycle that emerging Europe has gone through. Growth in emerging Europe was very rapid in the pre-crisis years, but part of the gains was lost during the crisis, as many countries went through very severe recessions.
This chapter will discuss what policymakers can do to ensure that convergence in emerging Europe will continue. Continued convergence will depend mostly on private sector actions -within market-based 
